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Unsustainable growth model calls for a shift in the policy mix

Credit and fiscal stimulus boosted domestic demand ahead of last month’s legislative and presidential elections

Source: Macrobond, Scope RatingsSource: Macrobond, Scope Ratings
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Structurally loose monetary policy, unorthodox policies expected in the long run

Only short-run pivot is foreseen post elections as inflation temporarily recedes amid lower energy prices, economic slowdown

Source: Macrobond, Scope RatingsSource: Macrobond, Scope Ratings
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External tensions will remain acute post elections

Capital controls, external bilateral support are central to containing the erosion in net foreign-exchange reserves

Source: Macrobond, Scope RatingsSource: Macrobond, Scope Ratings
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Short-run policy pivot requires balancing act to mitigate risks for financial stability

A sharp policy rate hike, further lira depreciation might exert downside pressures on corporate and bank balance sheets

Source: Macrobond, Scope RatingsSource: Macrobond, Scope Ratings
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Unsustainable policy mix clouds the near-term fiscal outlook 

Fiscal stimulus pre-elections, contingent liabilities linked to unconventional policy pressure public finances

Source: Macrobond, Scope RatingsSource: Macrobond, Scope Ratings
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Credit ratings still exposed to downside risks after the elections

Unorthodox policies expected long-term, challenging economic backdrop constrain foreign-currency ratings (B-/Negative Outlook)

Source: Macrobond, Scope RatingsSource: Macrobond, Scope Ratings, *Average of S&P, Moody's, Fitch
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Additional resources

To read more from Scope Ratings on Türkiye:

→ 30 May 2023 – Erdoğan’s re-election limits prospects for tackling economic challenges, unorthodox policies

→ 16 May 2023 – Close election outcome worsens long-running uncertainty over economic policy

→ 20 April 2023 – Policy reversal in Turkey, consolidation in Egypt crucial for coping with large external deficits

→ 24 January 2023 – Early election points to growing risk of future disruptive economic adjustment

https://scoperatings.com/ratings-and-research/research/EN/174292
https://scoperatings.com/ratings-and-research/research/EN/174135
https://scoperatings.com/ratings-and-research/research/EN/173955
https://scoperatings.com/ratings-and-research/research/EN/173222
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Scope Ratings GmbH and Scope Ratings UK Limited

are lead providers of solutions for credit risk analysis. Thea are the leading

European credit rating agencies registered in accordance with the EU and the

UK’s credit rating regulation and operating in the European Union and the UK 

with External Credit Assessment Institution (ECAI) status. Scope Ratings offers

clients with opinion-driven, forward-looking and non-mechanistic credit risk

analysis and contributes to a greater diversity of opinions for institutional

investors. It also offers a complete suite of analytical products related to credit

risk analysis including high quality credit risk solutions, enabling market

participants to measure and manage credit risk, providing capabilities to extend

their credit workbench, and helping them to meet regulatory requirements.

Scope Fund Analysis GmbH
is a lead provider of solutions for Funds analysis. It specialises in the analysis

and rating of mutual funds, alternative investment funds, asset management

companies and certificate issuers. Scope Analysis offers opinion-driven and 

forward-looking risk-return research and monitors risks on an ongoing basis.

Scope ESG Analysis GmbH
is a provider of solutions for ESG analysis. It offers investors and issuers the

tools for analysing and reporting ESG impact, ESG risk and sustainability. Scope 

ESG offers ESG scorings, adverse impacts measures, research and portfolio

analysis for monitoring and optimising ESG strategies in asset allocation. Scope 

ESG also provides second party opinion for green and social bonds.

Scope SE & Co. KGaA 

is the holding company of the Scope Group and the leading EU-

based provider of independent ratings, research and risk analysis

solutions across all asset classes. The Scope Group is based in 

Berlin and has offices in Frankfurt, London, Madrid, Milan, Oslo and 

Paris. The Scope Group has five fully-owned operating companies.
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Disclaimer

© 2023 Scope SE & Co. KGaA and all its subsidiaries including Scope Ratings GmbH, Scope Ratings UK

Limited, Scope Fund Analysis GmbH, Scope Investor Services GmbH, and Scope ESG Analysis GmbH

(collectively, Scope). All rights reserved. The information and data supporting Scope’s ratings, rating reports,

rating opinions and related research and credit opinions originate from sources Scope considers to be

reliable and accurate. Scope does not, however, independently verify the reliability and accuracy of the

information and data. Scope’s ratings, rating reports, rating opinions, or related research and credit opinions

are provided ‘as is’ without any representation or warranty of any kind. In no circumstance shall Scope or its

directors, officers, employees and other representatives be liable to any party for any direct, indirect,

incidental or other damages, expenses of any kind, or losses arising from any use of Scope’s ratings, rating

reports, rating opinions, related research or credit opinions. Ratings and other related credit opinions issued

by Scope are, and have to be viewed by any party as, opinions on relative credit risk and not a statement of

fact or recommendation to purchase, hold or sell securities. Past performance does not necessarily predict

future results. Any report issued by Scope is not a prospectus or similar document related to a debt security

or issuing entity. Scope issues credit ratings and related research and opinions with the understanding and

expectation that parties using them will assess independently the suitability of each security for investment

or transaction purposes. Scope’s credit ratings address relative credit risk, they do not address other risks

such as market, liquidity, legal, or volatility. The information and data included herein is protected by

copyright and other laws. To reproduce, transmit, transfer, disseminate, translate, resell, or store for

subsequent use for any such purpose the information and data contained herein, contact Scope Ratings

GmbH at Lennéstraße 5, D-10785 Berlin.
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