
 

The Wide Angle

With yet another reassuring set of quarterly results 
behind them, Europe’s large banks look remote from 
resolution. Preliminary results from the EBA stress tests 
currently underway reportedly show comfortable capital 
levels under adverse scenarios.  

If so, this may be a good time to reassess whether the 
existing resolution framework is still capable of 
delivering what is expected of it: credibly managing a 
bank failure while preserving financial stability and 
protecting taxpayers and depositors. A bank failure that 
can be triggered not only because of capital depletion 
due to a pile-up of bad debt (regulators’ central post-
GFC scenario) but also because of a run on deposits 
while prudential metrics remain adequate, like Credit 
Suisse, SVB, or Signature Bank. 

Forced merger into a healthy bank is the optimal solution 
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Forced-merger solution should be made more explicit 

https://www.srb.europa.eu/en/content/dominique-laboureixs-speech-challenges-european-supervisory-and-resolution-framework
tel:+44%20(0)776%209321043
mailto:s.theodore@scopeinsights.com
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